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SUBJECT: EC COMMON BORROWING - $500 MILLION PRIVATE PLACEMENT 
REF: A) EC BRUSSELS 2794, B) EC-A-159, MARCH 29, 1976 

1 . EC COMMISSION MONETARY DIRECTOR JOHN NASH TELLS US 
THAT THE REMAINING $500 MILLION OF THE $1.3 BILLION EC COMMON 
BORROWING HAS SUCCESSFULLY BEEN PLACED. THE LOAN AGREEMENTS 
FOR THE $500 MILLION PRIVATE PLACEMENT OF 4 YEAR NOTES WILL 

BE SIGNED ON APRIL 9, AND THE FUNDS WILL BE TRANSFERRED 
TO ITALY AND IRELAND SHORTLY THEREAFTER. THE EFFECTIVE 
COST OF THE NOTES WILL BE 8.38 PERCENT. 

2. NASH SAYS OF THE 12 LEAD BANKS THE DEUTSCHE BANK TOOK 
$175 MILLION OF THE PLACEMENT. THREE MAJOR SWISS BANKS ALSO 
PARTICIPATED IN A LARGE WAY. SEVERAL EUROPEAN CENTRAL 
BANKS PURCHASED SOME OF THE NOTES, BUT NASH ESTIMATES 
THAT TOTAL CENTRAL BANK PURCHASES WERE LESS 

THAN 20 PERCENT OF THE ISSUE. THE BULK OF THE FUNDS 

CAME FROM PRIVATE EUROPEAN AND OPEC SOURCES. HE BELIEVES A 

VERY SMALL AMOUNT OF THE FUNDS CAME FROM US SOURCES. 

3. NASH SAYS THE EC DECISION TO PLACE THE $1.3 BORROWING 
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FINANCIAL MARKETS, ESPECIALLY ON THE EUROBOND MARKET. 

THE EC WAS FORTUNATE THAT MARKETS WERE LIQUID AND 
WERE CONSEQUENTLY RECEPTIVE TO THE BORROWING. NASH 
WOULD PREFER TO DIVIDE ANY FUTURE BORROWING INTO 
SEVERAL TRANCHES AND SPREAD THE BORROWING OVER A NUMBER 
OF MONTHS. NASH ADDS THAT THE COMMUNITY WOULD HAVE 
HAD FEWER DIFFICULTIES AND OBTAINED MORE FAVORABLE TERMS IF 
IT HAD BORROWED ALL OF THE FUNDS ON THE EUROCURRENCY MARKET 
AT A VARIABLE INTEREST RATE RATHER THAN MAKING THE BULK 
OF THE BORROWING AT FIXED RATES. (EARLIER NASH HAD TRIED 
TO PERSUADE THE MEMBER STATES TO AUTHORIZE BORROWING OF THE 
BULK OF THE $1.3 BILLION AT A VARIABLE 
INTEREST RATE.) HINTON 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: BANK LOANS, CURRENCY LOANS, FOREIGN INVESTMENTS, ECONOMIC TRENDS, EURODOLLAR MARKET 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 08 APR 1976 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: GolinoFR 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976ECBRU03631 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D7601 34-0091 
From: EC BRUSSELS 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1976/newtext/t19760484/aaaactoo.tel 

Line Count: 74 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EUR 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: 76 EC BRUSSELS 2794 
Review Action: RELEASED, APPROVED 
Review Authority: GolinoFR 
Review Comment: n/a 
Review Content Flags: 

Review Date: 30 MAR 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <30 MAR 2004 by ShawDG>; APPROVED <31 MAR 2004 by GolinoFR> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: EC COMMON BORROWING - $500 MILLION PRIVATE PLACEMENT 
TAGS: EFIN, EEC 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



